
California Society of Certified Public Accountants 
 

Accounting Principles and Assurance Services Committee 
River Terrace Inn Napa 

Meeting Minutes 
 

May 18, 2017 

 
 

Call to order: A.J. Major, Chair at 9:00 am 

General and Administrative 

General introductions were made. 

Past meeting minutes were approved. 

The APAS Committee welcomed its guest, Catherine Ide of the Center for Audit Quality and 
thanked her for attending. 

 
Center for Audit Quality (CAQ) Update 
Catherine Ide, CAQ presented on the Center for Audit Quality, including an overview of the 
CAQ, its representatives, members and objectives.  Ms. Ide further presented on specific agenda 
items of the CAQ, including service expansion opportunities regarding cybersecurity. 
 
 
FASB Update 

Frank O’Brien provided an update on responding to the FASB’s proposed ASU relating to Stock 
Compensation provided to Nonemployee share based payments.  General support was given for 
the response proposed by Frank, including the FASB’s efforts to align accounting for stock 
compensation for employees and non-employees. 

EITF Update 

Stu Harden provided a general update on EITF matters, including the events and decisions 
occurring at the March 2017 meeting.  Mr. Harden noted that a final consensus was issued in 
connection with accounting for transactions within the scope of ASC 853, Service Concession 
Agreements.  General questions were raised about the EITF’s limited agenda items. 

 
Howard Sibelman and Michael Feinstein joined via conference call 
 
 



 
AICPA Update 
 
Proposed Statement on Auditing Standards – Forming an Opinion and Reporting on 
Financial Statements of Employee Benefit Plans Subject to ERISA 
 
Gary Krausz presented the exposure draft of proposed SAS on employee benefit plan (EBP) 
reporting. Comments are due on August 21, 2017.  New proposed SAS would create an entire 
new section of guidance solely applicable to EBPs. Proposed SAS would also create reporting 
requirements on Specific Plan Provisions Relating to the FS, including findings, which is 
basically the compliance aspects of EBP audits, none of which are likely to be a material 
misstatement of the audited FS. Since the Form 5500 and the attached EBP financial statements 
are filed with the DOL, they are public financial statements. Having report findings made public 
could cause a variety of issues for plan sponsors (legal issues, decisions to terminate EBPs, 
etc…). 
 
A significant issue expressed regarding the proposed SAS related to the proposed issuance of an 
unqualified report even though no audit work would be performed on investments, which is 
primarily the majority, if not all, of the statement of net assets available for benefit. The 
unqualified report would be based in part on our audit work and the acceptance of the certified 
trustee statements with no audit work being done on investments and related investment. 
 
The audit sub-committee had a call last week where there was a consensus of general 
disagreement with several aspects of the proposed SAS on EBP reporting. Our comment letter 
should be direct and strongly worded to the AICPA as opposed to the proposed standard. 
Nobody objects to the approach on the comment letter. Howard Sibelman discussed the draft of 
the comment letter that he has provided to the committee. 
 
Lewis Sharpstone would like the letter to also discuss how this proposal would NOT be in the 
best interest of protecting the public interest. Consider adding a paragraph to clearly 
communicate this and include the reasons why it wouldn’t be in the best interest of protecting the 
public interest, such as: 

 
1 –  unintended consequences for plan sponsors (ie public reporting of findings creating legal 

issues that would result in plan sponsors deciding to terminate the plan so that they aren’t 
subject to potential litigation related to minor findings that would be required to be 
reported  

 
2 – would confuse users of the financial statement as to what an audit is (as auditors wouldn’t 

be auditing the vast majority of the assets held by the EBP). 
 
The Committee also will consider draft responses proposed by NY Society of CPAs and offered 
to provide NYCPA with a draft of our response. Paul Peterson will be checking with Texas to 
see how they are going to respond. 
 



The Committee expressed concerns that if the DOL wished to change the existing ERISA law to 
achieve its objectives it should go through Congress.  
 
PCAOB Update 

Michael Feinstein presented via teleconference. The most recent standard setting agenda has no 
current proposed standards available for comment.  A number of projects are expected to be 
released in proposal form by 6/30: 
 

1 – Auditors reporting model – expansion of audit report to include critical matters.  
2 – Auditing accounting estimates, include fair value measurements – these are more 

challenging areas to audit. 
3 – Using the work of a specialist – we commented on this in the past. 

 
Future PCAOB items:  Supervision of audits involving other auditors and going concern. 
 
PCAOB inspections – currently the PCAOB is looking at the documentation of supervision and 
review procedures. Expect that there will be some updated guidance in this area in the future. 
 
ASB Projects 
 
Gary Krausz presented 3 additional ASB projects, but nothing for us to do right now.  
 

Auditor Reporting 
Auditor Involvement with Exempt Offering Documents 
Auditing Accounting Estimates and Convergence with ISA 540 

 
 
Catherine Ide, CAQ returned to the meeting and continued her presentation on the Center for 
Audit Quality 
 
 
Meeting adjourned at 3:18 pm 

 

 

 

 

 

 

 



California Society of CPAs 
Accounting Principles and Assurance Services Committee 

River Terrace Inn, Napa 
Meeting Minutes 

May 19, 2017 
 
 
Call to order: A.J. Major, Chair at 9:00 am 
 
General and Administrative 
 
Committee Chair transitioned from AJ Major to Matt Lombardi.  Committee acknowledgments and 
thanks to AJ Major for his service.  
 
It was announced that the Cal CPA Committee staff liaison will be transitioning from Linda McCrone to 
Vinit Shrawagi.  Committee acknowledgment and thanks to Linda McCrone for her service.  
 
Matt Lombardi announced that Nancy Rix had accepted the appointment to be his succeeding Chair.  
 
Committee communications 
 
Matt Lombardi gave a brief presentation on the Member Forum pilot program for Cal CPA state 
committees initiated by Andy Mintzer.  The program objective is to add value to membership.  Andy will 
be presenting more details on the program at a future committee meeting.  He will be formally asking for 
agreement from the Committee to work with him, his task force and the Society in developing its Member 
Forum content over the current CalCPA year.  The development of pilot platform will likely be in the 
period August through December. 
 
PEEC Exposure Draft 
 
Mark Dauberman presented information on the ED and noted some of the issues and thoughts developed 
on a previous conference call with certain members of the committee.  A vigorous discussion ensued, and 
a vote was taken on how to respond to question 1 in the ED.  By a super majority the Committee elected 
NOT to require documentation regarding certain aspects when responding to instances of Non 
Compliance with Laws and Regulations (NOCLARs).  As to questions 2, no members expressed an issue 
with a one year transition period, given documentation would not be required.  
 
The committee also expressed concerns over use of the term “suspected” and it was decided that our 
response should note this concern and provide that  “suspected” be removed from the standard or 
reworded in a manner that does not make the auditor or accountant “judge and or jury” on instances of 
NOCLAR.  
 



Mark Dauberman will be updating a letter or response and provide to Linda McCrone by May 23rd, who 
will then circulate to the full Committee with a 1 week response turnaround time due to the fact we are 
already on an extended deadline.  
 
Chapter Chairs Update 

 
Doug DeBoer communicated that there were no items to report. 
 
Future Committee Meetings 
 
It was announced that the August 2017 meeting would be conducted at various Armanino office locations, 
graciously offered by Paul Peterson.  A “test run” was performed at the various locations without a hitch.  
A preliminary survey was conducted and it appears that there should be enough capacity at each office to 
handle the amount of committee members “first choice” responses to their preferred location to attend.  
Cal CPA staff will send out e-mails to confirm details and obtain RSVP’s in the near future.  
 
 
Peer Review Update 
 
Linda McCrone communicated some of the more sensitive issues surrounding recent changes, noting 
more details could be found in a recent article that she authored that appeared in the Oct 2016 Cal CPA 
magazine.  She also expressed concerns with the administration \ IT elements of the program changes and 
warned of delays in processing current and future Peer engagements.   
  
Other Committee Business 
 
Mark Wille suggested the committee begin a program whereby a “Post Op” would be performed on the 
final results of projects we commented on and\or responded to.  This would entail reviewing the final 
standard, concept statements, etc. and determining if there was any reason to follow up with a practice 
alert, white paper, or similar to Cal CPA interested parties or members. The group determined that the 
first of such projects under this initiative would relate to the new Revenue Recognition Standards.  It was 
decided that Mark Dauberman would head up a task force to include Nancy Rix, Paul Peterson, Mark 
Wille and David Chavez.  The ultimate goal in this particular case would be to produce an article for a 
future issue of the Cal CPA magazine.  The article would provide practical guidance on implementation 
to specific industries, such as service, technology, and construction.  The specific industries will be 
determined by the task force.  It was suggested that a review of current AICPA practice aide’s \ guides 
could be reviewed to get an idea what might already be available to the public.  
 
Adjourned at 12:01 pm 
 
 
 


